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SPECIAL PURPOSE FINANCIAL STATEMENTS
Opinion

We have audited the accompanying special purpose financial statements of DRC
Systems EMEA L.L.C-FZ (‘the Company’), which comprise the statement of financial
position as of 31st March 2025, and the related statement of profit or loss and other
comprehensive income, changes in equity, and cash flow for the year then ended, and
the related notes to the special purpose financial statements. The special purpose
financial statements have been prepared by the management as described in Note 2 to
the Special Purpose financial statements in accordance with the International
Financial Reporting Standards (IFRS).

In our opinion, the special purpose financial statements referred to above present fairly,
in all material respects, the financial position of the Company as of 31st March 2025,
and its financial performance and its cash flows for the years then ended in accordance
with International Financial Reporting Standards as issued by the International
Accounting Standard Board.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) generally
accepted in India. Our responsibilities under those SAs are further described in the
Auditor’s Responsibilities for the Audit of the Special purpose financial statements
section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the Special purpose financial
statements under the provisions of the Act and the Rules there under and fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide basis for our opinion.

Management’s Responsibility for special purpose Financial Statements

The Company’s management and Board of Directors are responsible for the preparation

of these Special purpose financial statements that give a true and fair view of the state

of affairs, profit/ loss and (including other comprehensive income), changes in equity

cash flows of the Company in accordance with the International Financial Reporting

ards. This responsibility also includes maintenance of adequate accounting

5 in accordance with the provisions of the Act for safeguarding the assets of the
y and for preventing and detecting frauds and
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other irregularities; sclection and application of appropriate accounting policics; making
judgments and cstimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls that were operating clfectively
for ensuring the accuracy and compleleness of the accounting records, relevant to the
preparation and presentation of the Special purposc financial statcments that give a
true and fair view and are free from misstatement, whether due to fraud or error. In
preparing these Special purpose financial statements, management and Board of
Directors are responsible for assessing the Company’s ability to continuc as a going
concern, disclosing, as applicable, matters rclated to going concern and using the going
concern basis of accounting unless management cither intends to liquidate the
Company or to cecasc operations or has no realistic alternative but to do so. Board of
Directors is also responsible for overseeing the Company’s {inancial reporting process.

Auditors’ Responsibility

Our objectives are to obtain reasonable assurance about whether the Special purpose
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Special purpose financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. We are also responsible
for expressing our opinion on whether the company has adequate internal financial
controls with reference to financial statements in place and the operating
effectiveness of such controls. Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates and related disclosures made
by management.

» Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are
. inadequate, to modify our opinion. Our conclusions are based on the audit evidence
e obtained up to the date of our auditor’s report. However, future events or conditions
Fiitlllg" »imay cause the Company to cease to continue going concern.
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* Evaluate the overall presentation, structure statements, including the disclosures,
and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identily during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Restriction on Distribution and Use

Audit of this special purpose financial statements, in accordance with International
Financial Reporting Standards of the Company for the year ended 31st March 2025
have been prepared for the limited purpose of consolidated financial statements, to
comply with the Section 129(3) of the Companies Act 2013, of DRC Systems India
Limited for the year ended 31st March 2025. Qur report is strictly intended solely for
the information and use by DRC Systems India Limited for the preparation of
consolidated financial statements and for the use at their annual general meetings for
the information of their members. It is not intended to be and should not be used by
anyone other than specified parties.

For Himani Shah & Associates Date: 8th May, 2025
Chartered Accountants

FRN No. 156110W Place: Ahmedabad
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DIC SYSTEMS EMEA L.L.C-FZ
Meydan - Free Zone, Dubal - U.A.E.

ASSETS

Non-Current Assets:

Property, plant and equipment
Intangible assets

Intangible assets under development
Investments

Total Non-Current Assets

Current Asscts:

Trade and other reccivables
Loans and advances

Bank balances

Total Current Assets

Total Assets

EQUITY AND LIABILITIES

Equity:

Share capital
Retained carnings
Securities Premium

Total Equity

Current Liabilities:
Trade and other payables
Total Current Liabilities

Statement of Financial Position as at March 31,2025

1.03,2025 1,03.202
Notes AED AED
5 1,188 620
6 1,78,16,422 40,34,961
GA - 45,817,500
7 50,000 50,000
1,78,67,611 86,73,081
8 54,09,835 58,75,098
9 - 1,56,900
10 3,58,838 11,13,658
§7,68,673 71,45,657
2,36,36,284 1,58,18,738
11 1,62,000 1,00,060
1,00,02,300 52,92,139

32,87,217 -

1,34,51,517 53,92,139
12 1,01,84,767 1,04,26,599
1,01.84,767 1,04,26,599
2,36,36,284 1,58,18,738

Total Equity and Liabilities

The accompanying notes form an integral part of these financial statements.

As per our report of even date attached

For Himani Shah & Associates

~

Himani Shah
Proprietor

M No. 175204
Place : Ahmedabad
Date : 08th May 2025

For DRC SYSTEMS EMEA L.L.C-FZ

Director

Place :

Date : 08th May 2025




DRC SYSTEMS EMEA L.L.C-FZ
Meydan - Free Zone, Dubn! - U.AE.

Statement of Comprehenstve Income for the venr ended March 31,2025

Revenue
Less: Cost of revenue

Gross profit

Less:
Depreciation
Amortization

Expenses

Add: Indirect income

Profit before tax for the year/period

Tax Expenses

Current Tax

Profit after tax for the year/period

QOther comprehensive income

Total comprehensive income for the year/period

01,04.2024 01.04.2023
To To
31,03.2025 31,03,2024
Netes AED AED
13 1,23,35,130 58,15,555
14 (52,25.067) (15,59,259).
71,10,064 42,56,296
5 (1,336) (1,064)
6 (8,98,539) (49,749)
15 (10,75,446) (1,30,134)
4,170 77
51,38,913 40,75,576

4,28,752 .
37.10,162 40,75,576
47,10,162 40,75,576

The sccompanying notes form an integral part of these financial statements.

As per our report of even date attached
For Nimani Shah & Associates
Chartered Accountants

FRUTOS

1561100
Himani Shah EHIEDABAD,
Proprietor
M No. 175204

Place : Ahmedabad
Date : 08th May 2025

For DRC SYSTEMS EMEA L.L.C-FZ

Director

Place :
Date : 08th May 2025
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DRC SYSTEMS EMEA L.L.C-FZ
Mecydaon - Free Zone, Dubai = UAE.

Statement of chanpes in Eyuily far the ¥

ear ended March 31, 2025

Retained  Securilics

Sharc
capital carning  Premium Toial
AED AED dED AED
As at 31 March 2023 1,00,000 12,16,562 - 13,16,562
Profit for the period . 40,75,576 - 40,75,516
As at 31 March 2024 1,00,000 52,92,139 - 53,92,139
Shares issued duting the ycar 62,000 - 32,87,217 33,49,217
Profit for the period . 47,10,162 - 47,10,162
1,62,000 1,00,02,300 _ 32,87,217 1,34,51,517

As at 31 March 2025

The accompanying notes form an integral part of these financial statements.
For DRC SYSTEMS EMEA L.L.C-TZ

As per our report of cven date attached
For Himani Shah & Associates

FRU KO
156110

Himani Shah
Proprictor
MNo. 175204
Place : Ahmedabad
Date : 08th May 2025

Director

Place :
Date ; 08th May 2025



DRC SYSTEMS EMEA L.L.C-I'Z
Mcydan - Free Zone, abai - UAE,

Statement of Cnsh Flows (or the year ended Marchi 31, 2025

01,04,2024 01,04:2023
To To
31.03.2028 31,03.2024
oD AED
1. Cash Flows From Qperating Activities:
Net profit for the year/period 51,38,913 40,75,576
Adjustment for :-
Depreciation 1,336 1,064
Amortization 8,98,539 49,749
Bad Debils 8,47,900 -
Operating profit before working capital changes 68,86,687 41,26,389
(Increase) / Decrease in trade & other receivables 45,11,125 (45,54,694)
Increase / (Decreasc) in trade & other payable (6,70,585) 99,62,682
Cash generated from operations 1,07,27,218 95,34,377
Direct 1axcs paid - -
Net cash flow { (used in) operating activities (A) 1,07,27,228 95,34,377
IT. Cash Flows From Investing Activities:
Purchase of fixed assets (Net) (1,00,94,404) (83,49,250)
Purchase of investments - (50,000)
Advance for Acquisition of Shares (48,93,762) -
Loans and advances given 1,56,500 {1,56,900)
Net cash (used in) investing activitics (B) (1,48,31,265) (85,56,150)
111, Cash Flows From Financing Aetivities:
Proceeds from issue of shares 33,49.217 )
Net cash flow / (used in) financing activitics (5] 33,49,217 -
Net increase/(decrease) in cash and eash equivalents (A+B+C) (7,54,821) 9,78,227
Cash and cash cquivalents - Beginning of the year 11,13,659 1,35,431
Cash and cash equivalents - End of the year 10 3,58,838 11,13,659

The accompanying notes form an integral part of these financial statements.

As per our report of even dale attached
For Himani Shah & Associates For DRC SYSTEMS EMEA L.L.C-FZ

4 .\:W'
- YT/ o ‘

imani Shah }1?:1;09{0 Director
Proprietor FRILIRER
M No. 175204 )
Place : Ahmedabad e Place :

Date : 08th May 2025 Date : 08th May 2025
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DRC SYSTEMS EMEA L.LC-FZ
Meyian - Free Zone, Dubal = U.A.E.

Jotes to the finapclal statements for the yea g I

1 Legal status and business activity
) DRC SYSTEMS EMEA LLL.C-FZ ("The Company”) is o free zane limited Uability company, registered with Meydan - Free Zone

Autharity, Dubai, under license number 21 00011.01.
b) The company is registered to cary out the business of IT and IT enabled Services including web and mobile app development,
maintenance, testing and related ancillary services
Center 1, M Floor, The Meydan Hotel, Nad Al Sheba, Dubai, UAE.

¢) The registered office of the company is located at Business

1A Application of new and revised standards

8) Now and amended Standards that are effectlve fur the current year

In the current year, the adoption of amendments to I[FRS Accounting Standards issucd by the International Accounting Standards

Effcctive for annual perfods beginnlng on or

New and revised Standards
Amendments (o TAS 7 and IFRS 7 Supplier Finance Armangemenls 01-Jan-24
Amendments to IFRS 16: Lease Liability in a Sale and Leaseback 01-Jan-24
Amendments to JAS | Classification of Liabilitics as Current or Non-current 01-Jan-24
IFRS Sustainability Disclosure Standards ’ 01-Jan-24

d and believes that these standards do not have

Management has adopted the new and ameuded IFRS standards in the current perio

b) New and revised Standards in Issue but not yet elfective

The Entity has not applied the following new and revised TFRS Standards that have been issued but arc not yet effective:

New and revised Standards Effecttve for annual periods beginning on or

Amendments to IFRS 10 and IAS 28 - Salc or Contribution of assets between an Dl-Jan-24
Amendments 10 IAS 21 Lack of exchangeability D1-Jan-24
IFRS 18 Presentation and Disclosure in Financial Statements 01-Jan-24

Ql-Jan-24

IFRS 19 Subsidiaries without Public Accountability: Disclosures

Management anticipates that these standards will not have any significant impact on these financial statements

1B Basis of preparation

3) Ststement of compliance
The financia! statements are prepared in accordance with International Financial Reporting Standards ("TFRS") issued or adapted
by the International Accounting Standards Board (TASB) and the applicable requirements of the concemed suthority.

b) Basis of measurcment
The financial stalements have been prepared on the historical cost basis excepl for certain financial instruments which are
measured at fair value as described in the accounting policies below, Historical cost is gencrally based on the fair value of the

consideration given in cxchange of assets.

Fair valuc is the price that would be reccived to sell an asset or paid 1o transfer a liability in an orderly trensaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using snother valuation
technique. In estimating the fair value of an assct or & liability, the company takes into account the characicristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or liability at the mcasurement

date,

FRHNO:

156110W
EAIMEDABAD
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DRC SYSTEMS EMEA 1LL.C-TZ
Meydan « U'ree Zone, Dubal« LAY,

c) Functionnal nnd presentatlon currency
These financial statements are presented in U.A.E. Dirhams (AED), which is the company's functional and presentatlon currency.

3 Significont necounting policics

The financial slatements are preparcd under the historicn! cost conven
Standards ("IFRS™). The significant accounting policies adopted, are ns follows:

tion end iu necordance with International Finaneial Reporting

a) Property, Plant nnd Lquipment
Al property, plant and equipment is stated at historical cost less accumulated depreciation and cumulated impairment losses.

The cost of fixed vssets is depreciated by Written down value method over their estimated useful lives

Computer scrver and networks 3 years
Depreciation on additions is catculated on a pro-rata basis from the month of additions and on deletion up to the month of deletion

of the asset.
Gains and losses on disposals are determincd by comparing proceeds with the carrying amount. These are recognized within ‘other

operating incoma/expenses in profit or loss.

b) Intangible asscts

Intangible asscts represents payments made to acquire computer software and are measured on initial recognition at cost. An
intangible asset is amortized over a period of § - 10 years.

Intangible asscts with indefinite useful lives are stated at cost less impairment, if any and are not amortized. The carrying amount is
reviewed st cach balance sheet date to assess whether it is in excess of its recoverable amount, and where the carrying value
oxceeds estimated recoverable amount, it is written down to its estimated recoverable amount. Such impairment losses are reported

in the statement of comprehensive income.

c) Financlal iustruments
Initial Recognition and Measurement

The Company recognizes financial asscts and (inancial liabilities when it becomes a party to the contractual provisions of the
instrument. All finangial assets and liabilities are measured at fair value on initial recognition. Transaction costs that are dircetly
stuributable in relabion to financial assets and financial liabilitics, other than those carried at fair value through profit or loss, are

added 1o the fair value on frtial recognition.

Classification and subsequent measurement of finauclal asszts

For the purpose of subsequent measurement, financial assets are classificd as follows:

« Financial assets at amartized cost (debt instruments)

+ Financial assets a1 fair value through other comprehensive income with recycling of cumulative gains and losses (debt
instruments)

« Financia! assets designated at fair value through other comprehensive incame with no recycling of cumulative gains and losses

upon derecopnition (equity instruments)
= Financial asscts at fair value through profit or loss

FRN KO

156110




DRC SYSTEMS EMFA LLC-FZ
Meydan - Free Zane, Dubal« UAE.,

Notes to the fnanclal atatsments for the year snded March 31,7023

Loans and recelvables

Non-derivative financial nssets with fixed or determinable payments that are not quoted In an active market are classified a9 loans

and teccivables. Subsequent to the initial recognition, loans and receivables are measured at amortized eost using the effective
interest method, less impairment.

Gains and losses are tecognized in Statement of comprehensive income when the loans and recelvables nre derscognized or
impaired, and through the amotizatien process.

Classification and snbsequent measurement of financial assels

Changes in fair value on liabilities are recognized in the statement of comprchensive income,

Derecognirion of financial assets and financial Habifitles
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expircs.

Offverting of financial instryments

Financinl assets and financial liabilities are offset and the net amount {s reported in the statement of financial position, if there is a

currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to realize the
assets and setle the liabilities simuliancously.

d) Trade snd other reecivables

Trade receivables are carried at the original inveice amount to the customets. An estimate is made for doubtful receivables based
on a penodic review of all outstanding amounts. Bad debts are written off when identified.

¢) Foreign currency transactions

Transactions in foreign currencies are converted into U.AE. Dirhams (AED) at the rate of exchange ruling on the date of the
transaction. Assets and liabilitics expressed in farcign currencies are translated into U.A.E. Dirhams (AED) at the rate of exchange

roling at the reporting date. Resulting gains or losses arising from the foreign cumrency transactions are taken to the statement of
comprehensive income.

For trade receivables and other cumrent assets, the Company applies a simplified approach in calculating expected credit losses, The
Company does not track changes in credit risk, but instead recognizes a loss allowance based on lifetime expected credit losses at
each reporting date. The Company has established a provision matrix that is based on its historica! credit loss experience, adjusted
for forward-locking factors specific to the debtors and the economic environment. :

f) Impairment of financial assets

The company assesses at each reparting datc whether there is any objective evidence that a financlal asset ur a group of financial

pssets is impaired. Financial nsset together with the associated allowance are written off when there is no realistic prospect of future
recovery and all collateral has been realized or has been wansferred to the company.

1f there is objective cvidence that an impairment loss has been incurred, the amount of the loss is measurcd as the difference
between the financial assels carrying amount and the present value of estimated future cash flows.

For financial assets carried at amortized cost, (he camying amount is reduced through the use of an allowance account and the
amount of the [oss is recognized in the Statement of Comprehensive Income.

If a write-ofY is fater recavered, the recovery is credited te finance costs in the Statement of Compichensive Income.

FRN KD

1561100
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1 heniy for the ¥ h3

g) Tmpalrment of non-financinl assety

The company asscsses at each reporting date whether there is on indication that a non-
indication exists. or when annual impairment testing Cor an asscl is required, the company c3

finoncind assct may ba Impalred. IF any
timates the asset’s recoverable amount.

Where the carrying amount of an asset of cash generating unils exceeds its recovernble smount, the asset is considercd impaired

and is written down {o ils recoverable amount

Impairment Josses of continuing operations are recognized in the
consistent with the function of the impaired assel.

A previously recognized impairment loss is reversed only il there has bee
asscl's recoverable amount since the last impairment loss was recopnize
Comprehensive Income.

Statement of Comprehensive Income {n those expense calegorics

n a change in the essumptions used to determine the
d. Such reversal is recognized in the Statement of

h) Trade and other payables
Liabilities are recognized for amounts to be paid for poods or services reccived, whether invoiced by the supplier or nol.

i) Provisions
Provisions are recognized when the company has a legal or constructive obligation as a result of a past event, it is probable that an
outflow of resources will be required to'setile the obligation, and the amount can be reliably estimated.

Provisions are measured 2t the present value af the expenditures expected to be required to scttle the obligation at the end of the
reporting period, using a rate that reflects current market asscssments of the time value of moncy and the risks specific to the

cbligation.

When some or all the economic benefits required fo settle a provision are expe
is recognized as an psset if it is virtually certain that reimbursement will be recel

reliably.

cted to be recovered from a third party, a receivable
ived and the omount of receivable can be mensured

j) Contingencics
Contingent liabilities are not recognized in the financial statements. They are disclascd unless the passibility of an outflow af

resources embodying economic benefits is remote. A contingent asset is not recognized in the financial statements but disclosed

when zn inflow of economic benefits is probable.

K) Leases
A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is

classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to owncrship and the lease
payments are charged to the Statement of Comprehensive Income on g straight fine basis over the period of lease.

The Company as lessee
Opemting fcase payments are recognized as an expense on 8 straight-line basis over the lease term, except where another systematic

basis is more representative of the Lime pattern in which economic benefits from the leased assct arc cansumed. Contingent rentals

arising under operating leases are recognized as an expense in the period in which they nre incurred.

1) Value Added Tax
Expenses and assets are recognized nel of the mnount of VAT, except:
“When the VAT incurred on a purchase of assels or services is not recoverable from the taxation nuthority, In which case,

the VAT is recognized as part of the cost of acquisition of the assct or as part of the expense item, as applicable.
~When receivables and payables are stated with the amount of VAT included
The net amount of VAT recaverable from, or payable lo, the laxalion authority is included as part of receivables or

payables in the statement of financial position.

FRNKD:
156110




DRC SYSTEMS EMEA LL.C-F7
Mecydan - Free Zane, ubal = UA.E,
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m) Revenue yecopnition

FRRNO.:

1561100
KHIEDABAD

Services
Revenue comprises the fair value of the consideration received o receivable for the services provi
companics® betivities. Revenue includes unbilled revenue, based on percentnge of completion methed.

ded in tho ordinary course of the

The smount of revenue is shown as net of tebntes, discounts, retums, other similar abligations and VAT as per the performance

obligations determined ns per the provisions of the contracts with customers.

n) Cash and cash equivalents

1 comprise of cash on hand, bank balance in current accounts

Cash and cash cquivalents for the purpose of the cash (low stalemen oun
he date of deposits and highly liquid

and deposits free of encumbrance with 2 maturity date of three months or less from
investments with n maturity date of three months or 1css from the date of Investment.

Usc of estimates and Judgment

The preparation of the financial statements in conformity with IFRS requires management to make judgments, estimates and
assumptions that afleet the epplication of accounting policies ond the reportcd amounts of asscts, liabilities, income and expenses.
Actual results may differ from these estimates.

Estimates and underlying assumptions are revicwed on an ongoing basis, Revisions to accounting estimates are recognized in the
period in which the estimates ore revised and in any future periods affected,

Judements niade in applying neconnting policies .
The significant judgments made in applying aceounting policies that have the most significant cffect on the amounts recognized in
the financisl statements arc as follows:

Impatrment

At each reporting date, management conducts an assessment of property, plant, squipment and al financia) assets to determine
whether there are any indications that they may be jmpaired. In the absence of such indications, no further action is taken. If such
indications do exist, an analysis of each asset is undertaken to determine its net recoverable amount and, if this is below its carrying
amount, a provision is made. In the case of loans and reccivables, if an amount is deemed irrecoverable, it is written off to income
statement or, if previously & provision was made, it is written off agninst the provision. Reversals of provisions against loans and
receivables are made to the extenl of the related nmounts being recovered.

Key sourees of estimation unceriainty and assumptions
The key assumplions concerning the future, and other key sources of estimotion uncerininty and assumptions al the reporting sheet

date, that have significant risk of causing a material adjustment to the camying amounts of assets and liabilities within the next
financial yeor, arc discussed helow,

Resldual values of Property, plant and equipment .
Residual values arc assumed to be zero unless 3 reliable estimate of the current value can be obtained for similar assets of ages and

conditions that ere reasonably expected to exist at the end of the asscis” estimated useful lives.

Estimated useful Hfe of Property, plant and equipment
Management determines the estimated useful lives and deprecintion charge for its fixed nssets at the time of addition of the ssscts

and is reviewed on annual basis

Carrying value of intanglble asseis .
Carrying values of the intangible assets ore gssessed for premiums as commanded by the market forces on a periodic basis. Based
on such assessments the premiums are reduced to \heir estimated market valuation.

Doubtful debt provisions
Management regularly undertakes a review of the amounts of louns and receivables owed to the company cither from third portics
of from related partics and assess the likelihaod of non-recovery. Such assessment is based upon the age of the debts, historie
recovery roles and mssessed creditworthiness of the deblor, Based on the assessment assumptions arc mude 8s (0 the level of
provisioning required.




DRC SYSTEMS EMEA L.L.C-FZ
Meydan - Free Zone, Dulni - U.A.E.
Notes to the financial statements for the year ended March 31, 2025
5 Property, plant and equipment
Computer
server and
networky Total
Cost : AED AED
As at 31,03,2023 ‘ 1,810 1,810
Additions during the ycar - -
As 1t 31,03.2024 1,810 1,810
Additions during the year 1,904 1,904
As at 31.03.2025 3,713 3,713
Depreciation :
As at 31.03.2023 : 125 125
Charge during the year 1,064 1,064
As at 31,03.2024 1,189 1,189
Charge during the year 1.336 1,336
As at 31.03.2023 2,525 2,525
Net hook value :
As at 31.03.2025 1,188 1,188
As at 31.03.2024 620 620
6 Intangible assets Computer software
AED
Cost : ‘
As at 31.03.2023 3,30,300
Additions during the year ’ 37,61,750
As at 31.03.2024 40,92,050
Additions during the year 1,46,80,000
As at 31.03.2025 1,87,72,050
Amortization :
As at 31,03.2023 7,340
Amortization during the year 49,749
As at 31.03.2024 57,089
Amortization during the year 8,98.539
As at 31.03.2025 9,355,628
Net boak value ¢
As at 31.03.2025 1,78,16,422
As at 31.03.2024 40,34,961
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DRC SYSTEMS EMEA LL.C-TZ
Meydan - Free Zone, Dubil » UA.E

Notes to the (inancinl sfatements for the year endet 28

6A Intangible assets under development Computer software

AED

S

Asat 31,03.2023 —

Additions during the year 45,87,500

As 2t 31.03,2024 45,87,500
Additions during the yesr 1,00,92,500
Capitalised during the year (1,46,80,000)
As at31.03.2028 R
AED AED

7 Investments :
Investment in AppiZap LLCFZ 50,000 50,000
50 shares of AED 1000/ each

30,000 50,000

« Investment in associate represents 50% investment in shares of AppiZap LL.C-FZ, a free zone limited liability
company, registered with Meydan Free Zone, Dubai, U.AE.

8 Trade and other receivables ’
Trade receivables . 19,176 49,07,463
Advances to suppliers 4,90,647 3,52,402
Prepaid expenses : 6,251 6,073
Accrued income - 6,059,161
Advance for acquisition of shares 48,93,762 -
‘ 54,09,835 58,75,098
9 Loans and ndvances
Loan to others - 1,56,900
- 1,56,900
10 Bank balance
Bank balances s ¥ 3,58.838 11,13,658
3,58,838 11,13,658
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{otes to the finan tatemen e yenr ended Ma 23
11 Share copltal
{ssucd share capital 1,62,000 1,00,000
162 shares of AGD 1,000/« cach
(Previous year 100 shares of AED 1,000/ cach)
The sharcholder and it's interests it the share capilal of the Company as on reporting date arc as follows:
% of No. of Amount
Name Ilolding shares* AED
DRC Systems India Limited 100% 162 1,62,600
100% 162 1,62,000
® fuce value AED 1,000 each
31.03.2025 31,03.2024
AED AED
12 Trade and other payables
Advanee from customers - 500
Excess billing over revenuc 94,23,178 25,73,294
Provision for cxpenses 2,93,600 4,875
VAT payable 39,237 44,593
Creditor for capital expenses - 78,03,338
Pravision for Income Tax 428,752 -
1,01,84,767 1,04,26,599
13 Revepue
Local service 70,31,980 58,01,217
Export service 53,03,150 14,339
1,23,35,130 58,15,555
14 Cust of revenue
Resource Deployment charges 29,72,700 4,491
Platform Fees Expense 7,34,000 8.49.,122
Employce Benefit Expense 9,60,527 7.05,647
Contracting Expenscs 5,57,840 0
52,25,067 15,59,259
15 Expenses
Audit fees . 9,750
Rent 1,028,000 76,500
Administrative expenscs 68,950 16,965
License fees 12,324 13,290
Bank charges 17,057 5,504
Repair and Maintenance Exp 140 280
Professional Consultancy Expenscs 4,540 -
Net Foreign Exchange Gain/Loss . 1,601
Balances Written olf - 1,300
Accomodation Expenses 2,058 1,366
Office Expenses - 50
- Sales Promotion Expenses - 1,725
Travelling Expenses 3,157 1,303
Bad Debts 8,47,900 -
Internet Expenscs 10,900 -
Printing and Stationery Expenscs 380 -
10,75,446 1,30,134

FRHNO.
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DRC SYSTEMS EMEA L.L.C-FZ
Meydan - Free Zone, Dubal - UA.E.

Notes to the finnncinl statemen ] r 1 Mareh 31,2025

16 Related party transactions

For the purpose of these financial statements, particd ore considered (o be related to the company if the company has
the ability, directly or indircetly, to control the patty or exercise significant Influence over the party in making that
party's financinl and operating decisions, or vice versa, or where the company and the porty are subject to common
contre! or common significant influence. Related partics comprise companics and cntities under common ownership
and/ot common management andfor control and key management personnel.

The company enters into transactions with companies thal all within the definition of a related party as contained in
Internationa! Accounting Standard 24: Refated Party Disclosures. The management consider such fransactions to be

in normal course of business and tenms which correspond to those on normal arm's length transactions with third
parties.

The nature of significant related party transactions and the amounts involved during the year are as under:

Nature of relationship

Holding company :  DRC Systems India Limited
Fellow subsidiary company :  DRC Systems USA LLC
Associate company t AppiZap LLC-FZ
31.03,2025 31.03.2024
AED AED
Issue of share capital :
DRC Systems India Limited 33.49.217 -
Services Taken:
DRC Systems India Limited 26,79.100 849,122
Investment in Associate
AppiZap LLC-FZ - 50,000
Advance given for Investmentin Associafe
AppiZap LL.C-FZ 48,93,762 -
Loan Given
DRC Systems USA LLC - 55,199
Reccipt agninst Lonn Given
DRC Systems USA LLC - 55,199
The closing balances with related parties, as of {he reporting date, are as {ollows:
Provision for Expenses
DRC Systems India Limited 2,93,600 -
Investment in Associate
AppiZop LL.C-FZ 50,000 50,000

Advance given for Investment in Assoclale
AppiZap L L.C-FZ 48.93.762

PRI GO
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17 Financial instraments: Credit, Interest rate, Mquidity and exchange rate risk exposures

The conypany has exposuie Lo the following finoncial risks from it use financial instrumenta:

n) Creditrisk
b) Market risk
¢) Liquidity tisk

n) Credit risk
Financial nssets, which
and other reccivables and bank balances.

potentially expose the campany to voncentrntions of credit risk comprise principally of trade

Trade and ether receivables
There is no significant concentration of credit visk from ree

industry in which the company vperates.

civables within or outside UAE. and outside the

Bank balances

The company’s bank balancc in current accounts is placed with high credit quality financial institutions.

b) Market risk
Market tisk is the risk that the fair value of future cas!
changes 1n market prices, such as exchange rate risk, i
company’s income or the value of its holding of financial instruments,

) Nows of a financinl instrument will fluctuate because of
nterest rate risk or other price risk, which will affect the

Interest rate risk
In absence of any bank deposits or borrowings, the interest rate risk is minimal.

Exchange rate risk
There is no significant exchange rate risk as substantially all financial assets and financial liabilitics are denominated

in U.A.E. Dirhams or US Dollars to which the U.A E. Ditham is fixed.

¢) Liquidity risk
Liquidity risk is the risk that the company w
requircments are monitored on a regular basis by the ownel

i1l not be able to mest financial obligations as they fall due. The liquidity
rs and the management who ensure that sufficient funds

18 Financial instruments: Falr values

The fair values of the company's financial assets and financial liabilities approximate to their carrying values.

19 Comparative figures
Previous period figures have been recast or regroupe
year fipures.

d wherever necessary to make them comparable with eurrent

20 General
DRC Systems India Limited, Indin is the parent entity holding 100% of shares of the Company. The financial

statements of the Company have been drawn up as a special purpose financial statements for the consolidation
purpose with the holding company.

As per our report of even dalg tachcd
For DRC SYSTEMS EMEA L.L.C-FZ

\¢ \JW

Himani Skah Director
Proprietor

M No. 175204

Place : Ahmedabad Plage :

Date : 08th May 2025 Date ; 08th May 2025
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INDEPENDENT AUDITORS' REPORT
TO THE BOARD OF DIRECTORS of

DRC SYSTEMS USA LLC.
16192 Coastal Highway, Lewes,
Delaware 19958, Country of Sussex.

SPECIAL PURPOSE FINANCIAL STATEMENTS
Opinion

We have audited the accompanying special purpose financial statements of DRC
SYSTEMS USA LLC (‘the Company’), which comprise the statement of financial position
as of 31st March 2025, and the related statement of profit or loss and other
comprehensive income, changes in equity, and cash flow for the year then ended, and
the related notes to the special purpose financial statements. The special purpose
financial statements have been prepared by the management as described in Note 2 to
the Special Purpose financial statements in accordance with the International Financial
Reporting Standards (IFRS).

In our opinion, the special purpose financial statements referred to above present fairly,
in all material respects, the financial position of the Company as of 31st March 2025,
and 1ts financial performance and its cash flows for the years then ended in accordance
with International Financial Reporting Standards as issued by the International
Accounting Standard Board.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) generally
accepted in India. Our responsibilities under those SAs are further described in the
Auditor's Responsibilities for the Audit of the Special purpose financial statements
section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India together with the
cthical requirements that are relevant to our audit of the Special purpose financial
statements under the provisions of the Act and the Rules there under and fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide basis for our opinion.

Management’s Responsibility for special purpose Financial Statements

The Company’s management and Board of Directors are responsible for the preparation
of these Special purpose financial statements that give a true and fair view of the state
of affairs, profit/ loss and (including other comprehensive income), changes in equity
cash flows of the Company in accordance with the International Financial Rg ‘
Standards. This responsibility also includes maintenance of adequate
records in accordance with the provisions of the Act for safeguarding the agh®
Company and for preventing and detecting frauds and other irregularities; s ¢l

o

DRC SYSTEMS INDIA LIMITED
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application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation
of the Special purpose financial statements that give a true and fair view and are free
from misstatement, whether due to fraud or error.

In preparing these Special purpose financial statements, management and Board of
Directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the
Company or to cease operations or has no realistic alternative but to do so. Board of
Directors is also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibility

Our objectives are to obtain reasonable assurance about whether the Special purpose
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is high level of assurance but is not a guarantee that an audit conducted n
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Special purpose financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. We are also responsible
for expressing our opinion on whether the company has adequate internal financial
controls with reference to financial statements in place and the operating
effectiveness of such controls. Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates and related disclosures made
by management.

+ Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a matenal
uncertainty exists related to events or conditions that may cast significant doubt on
the Company'’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue going concern.

DRC SYSTEMS INDIA LIMITED

e
Jb’}___—__,
DIRECTOR




* Evaluate the overall presentation, structure statements, including the disclosures,
and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, émong other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Restriction on Distribution and Use

Audit of this special purpose financial statements, in accordance with International
Financial Reporting Standards of the Company for the year ended 31st March 2025
have been prepared for the limited purpose of consolidated financial statements, to
comply with the Section 129(3) of the Companies Act 2013, of DRC Systems India
Limited for the year ended 31st March 2025. Qur report is strictly intended solely for
the information and use by DRC Systems India Limited for the preparation of
consolidated financial statements and for the use at their annual general meetings for
the information of their members. It is not intended to be and should not be used by
anyone other than specified parties.

For Hiren G Shah & Co

Chartered Accountants

;M,.:::
5}"6’: HAN FRN No. 155146W
/7 O\ )}
g;’&u RN : 603685 § O} YANs)
%?, FRN : 155946W _C:»};; e R
Date: 06.05.2025 N\ >° CA Hiren Shah
ANAN
Place: Anand Proprietor
UDIN: 25603585BMISNB9264 M. No. 603585

DRC SYSTEMS INDIA LIMITED
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DIRECTOR



DRC SYSTEMS USA L.L.C
16192 Coastal Highway, Lewes, Delaware 19958, Country of Sussex

Statement of Kinancial Position as at March 31, 2025

ASSETS

Current Assets :

Trade and other receivables
Cash and bank balances
Total Current Assets

Total Assets

EQUITY AND LIABILITIES
Equity :

Share capital

Retained carnings

Total Equity

Current Liabilities :
Trade and other payables
Total Current Liabilitics

Tatal Equity and Liabilities

31.03.2025  31.03.2024
Notes Usb [AY3)

3 39,754 19,741
4 14,042 19,235
53,796 38,976
53,796 38,976
5 100 100
(2,287) 15,276
(2,187) 15,376
6 55,983 23,600
55,983 23,600
53796 38,976

The accompanying notes form an 1ategral part of these financial statements.

As per our report even dated
For, Hiren G Shah & Co

Chartered Accountants
FRN; 155 146W

CA }hrcn Shah
Proprietor
M.No. 603585
UDIN
L56o3SKSBMEI NG
Place: Anand

Date. 6th May 2025

For DRC SYSTEMS USA L.L.C

Authorized Signatory

Place:
Date: 6th May 2025

DRC SYSTEMS INDIA LIMITED
"Ag_ RAL
DIRECTOR



DRC SYSTEMS USA L.L.C
16192 Coastal Highway, Lewes, Delaware 19958, Country of Sussex

Statement of Comprehensive lncome for the vear ended March 31,2025

01.04.2024 17.07.2023

To To
31.03.2028 31.03.2024
Notes usp USD
Revenue ; 7 452,659 172,347
Less - Cost of revenue 8 (414,022) (153,535)
Gross profit / (loss) 38,638 18,812
Less.
Expenses 9 (56.201) (3,536)
Profit / (loss) for the year (17,563) 15,276
Other comprehensive income -
Total comprehensive income for the vear (17,563) 15276

The accompanying notes form an integral part of these financial statements

As per our report even dated
For, Hiren G Shah & Co For DRCSYSTEMS USA LL.C

Chartered Accountants
4‘]“ shas
a—"

FRN. 155146
Autharized Signatory

Proprietor
M No 603585

Place: Anand

Place:
Date' 6th May 20235

Datc. 6th May 2025

DRC SYSTEMS INDIA LIMITED
e

=
DIRECTOR



DRC SYSTEMS USA L.L.C
16192 Coastal llighway, Lewes, Delaware 19958, Country of Sussex

Statement ol changesin Equity for the yenr ended March 31, 2025

Share Retained
capital gcarning Total

Uso Usb usp
As st April 0f, 2023 100 - 100
Prolit for the period - 15,276 15,276
As at 31 March, 2024 100 15,276 15,376
Profit for the period ~ (17,563) (17,563)
As at 31 Mavch, 2025 100 (2,287) (2,187)

The accompanying notes form an tegral part of these financial statements.

As per our report even dated

For, Hiren G Shah & Co

Chartered Accountants ... For DRC SYSTEMS USA L.L.C
FRI&L1 155146W

hc\.\-‘h
C.A‘:Hiircn Shal o Authorized Signatory
Proprictor
MNo 603585 § Place:
UDIN Date: 6th May 2025
25T e3SECHMIC
Place. Anand

Date. 6th May 2023

DRC SYSTEMS INDI

&

A LIMITED
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DIRECTOR



DRC SYSTEMS USA L.L.C
16192 Coustal Highway, Lewes, Delaware 19958, Country of Sussex

Statement of Cush Flows for the year en ch 3! 5
01.04.2024 1.07.2
To To
31.03.2025 1.03.2024
USD USD
1. Cash Flows From Operating Activities :-
Net profit for the year (17.563) 15,276
Adjustment for -
Operating profit before working capital changes (17,563) 15,276
(Increase) 7 Decrease in trade & other receivables (20.013) (19.741)
Increase / (Decrease) in trade & ather payable 32383 23600
Cash Generated from Operations (5.193) 19,135
Netcash flow / (used in) operating activitivs (A) (5,193) 19,135
1. Cash Flows From Investing Activitics ;=
Net cash (used in) investing activities (B) - -
111 Cash Flows From Financing Activities :-
{ssue of share capital - 100
Net cash flow / (used in) financing activities Q) - 100
Net increase/(decrease) in cash and cash equi\'alcfnts (A+B+C) (5.193) 19,235
Cash and cash equivalents - Beginning of the year ‘ 19,2358
Cash and cash equivalents - End of the year 4 14,042 19.235

The accompanying notes form an integral part of these financial statements

As per our report even dated
For, liren G Shah & Co

Chartered Accountants For DRCSYSTEMS USA L.L.C

r RMISS!%W
elle
'A;———-—-—

K\ hhah T Authorized Signatory

Pmprnclor

M.No 603585

UDIN:

AT A BmEAN S

Place: Anand Place

Date 6th May 2025 “"W“"""" Date. 6th May 2025

DRC SYSTEMS INDIA LIMITED

\¢
_4,54.\.

DIRECTOR



DRC SYSTEMS USA L.L.C
16192 Coastal Ilighway, Lewes, Deluaware 19958, Country of Sussex

Notes to the Finuncial Statements
Figuresin US Dollars

1 Establishment and operations
DRC SYSTEMS USA L.L.C, isregistered with State of Delaware, Secrctary of State Division of Corporation.

DRC SYSTEMS USA L.L.C | 1s dealing n business of IT and IT enabled Services including web and mobile app
development, maintenance, testing and related ancillary services.

3

Significant accounting policies

Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS)
These financial statements are presented i United States of America Dollars (USD) since that is the currency of the

country 1n which the Company is domiciled. A summary of the significant accounting polices, which have been
adopted consistently, is set out below:

Basis of preparation
The linancial statements have been prepared on historical cost busts.

Revenue recognition
Tumaover comprises the amounts derived from the services provided within the company's erdinary activities

Trade debtors

Accounts receivable are unsccured, unconfirmed but considered good and recoverable as per management Bad
debts are written ofT as they arise

Depreciation

Fixed assets are depreciated on straight line method and percentages charges are as follows.-

Office cquipments & furnitures 20%
Computer server and networks 20%

We have relied upon the physical verification conducted by management

Intangible assets

Expenditure on intangible assets  amortized by management over their useful life of § years. Where n indication of
impainnent exists the carrying amount of intangible assct is assessed and written down to its recoverable amount

Employces' end of service henefits
End of service benefits is accrued in accordance with the term of employment of the company's employces at the
balance sheet date, having regard 1o the requirements of US Labour Law

Figures are rounded ofY to the nearest US Dollars.

DRC SYSTEMS INDIA LIMITED

. 440-&’.\&.

DIRECTOR




DRC SYSTEMS USA LL.C

16192 Coastal Highway, Lewes, Delaware 19958, Country of Sussex

Trade and uther receivables
[rade recervables

Advances o suppliers
Prepaid expenses

Acarued Incere

Cash and hank halance
Cash on hand
Buank balunces

Share capitul
100 shares of USD 14~ cach

Trade and othier payables
Advance {rem custoners
Trade payadble

Pxcess biiting over revenue
Provision {or expenses

Revenue
{ocal Service
Export Service

Cost of revenue
Direct Fxpenses

Fxpenves
Remt
Bank charges

Protessional Consultancy Expenses

Net Foreign Exchunge Gamil.oss
Insuranve Expenscs

Other Miscellaneous Fxpenses
Software Expuenses

Telephone Lxpenses

Rates and Taxes

f”f”fé“'@?\
fo7~

Notes to the finuncial statenients for the vear ended March 31,2

(33
31.03.2028 JLU3.2024
LS Lsn
23011 5510
371 17
1:332 1,839
13.040 12,373
39,754 19,741
100 100
13,942 19 133
14.042 19.233
100 100
150 -
31,350 3.660
6,843 Y
17,600 20,040
335983 23.600
235208 143,027
207,458 29320
452,659 172,347
414,022 1335358
414,022 153.535
1436 )
11,038 1.638
13,343
387 "
39
243
18,553 607
$0,U51 GO
129 308
36.201 3,330

DRC SYSTEMS INDIA LIMITED
peallt
DIRECTOR



DRC SYSTEMS USA L.L.C
16192 Coastal Highway, Lewes, Delaware 19958, Country of Sussex

Notes to the financial statements for the year ended Marceh 31, 2028

10 Related party transactions

P—
e 0,

For the purpose of these financial Statements, partics are constdered to be related to the company 1f the company has the
ability, directly or indirectly, to control the party or exercise significant influence over the party in making that party's
financial and operating decisions, or vice versa, or where the company and the party are subject to common control or
common significant influence Related parties comprisc companies and entities under common ownership and/or
common management and/or control and key management personnel

The company enters Into transactions with companics that all within the definition of a related party as contained n
International Accounting Standard 24 Related Party Disclosures. The management consider such transactions to be in
normal course of business and terms which correspond to those on normal arm's length transactions with third parucs.

The nature of significant related party transactions and the amounts involved during the period are as under:

Nature of relationship Name ol related parties
loldmg company DRC Systems India Limited
Fellow subsidiary company DRC SYSTEMS EMEA L L C-F2
31.03.2025 31.03.2024
Use Uso
Services Taken:
DRC Systems India Limited 270,267 90,533
Loan Taken
DRC SYSTEMS EMEA L L C-FZ - 15,000
Repayment of Loan Taken AR | Hpii it
DRC SYSTEMS EMEA L LC-FZ oo xR 15,000
The closing balances with related partics, as of the reporting date, arc as follows:
Provision for Expenses T ST S T P
DRC Systems India Lanited - -
Trade payable
DRC Systems India Limited . .

11 Financial instruments: Credit, interest rate, liquidity and exchange rate risk exposures
The company has exposure to the (ollowing financial risks from its use financial instruments
a) Credit nsk
b) Market risk
¢} Liquidity risk

a}) Credit risk
Financial assets, which potentially expose the company to concentrations of credit risk compnise principally of trade
and other recetvables and bank balances.

Trade and vther receivables
There 18 no sigmificant concentration of credit risk from recevables within or outside USA and outssde the industry in
which the company operates

Bank balances
The company's bank balance in current accounts is placed with high credit quality financial institutions.




DRC SYSTEMS USA L.L.C
16192 Coastal Highway, Lewes, Delaware 19938, Country of Sussex

Notes to the financianl statements for the year ended Marvch 31, 2028

b) Market risk
Market risk is the risk that the fair value of futurc cash flows of a financial instrument will fluctuate because of changes

in market prices, such as exchange rate risk, interest rate risk or other price risk, which will affect the company’s
income or the value of its holding of financial instruments

Interest rate risk
In absence of any bank deposits or borrowings, the interest rate risk (s minimal

Exchange rate risk
There 1s no significant exchange rate risk as substantally ail financial assets and financial liabilities are denominated in
US Dollars

¢) Liquidity risk
Liquidity nsk 1s the nsk that the company will not be able to meet finuncial obligations as they fall duc. The liquidity
requirements are monitored on a regular basis by the awners and the management whao ensure that sufficient funds are
made available to the company to mect any (Bture commitments

12 Financial instruments: Fair valucs
The fair values of the company's financial asscts and financial habilitics approximate to their carrying values

13 Genceral

DRC Systems India Limited, India 1s the parent cntity holding 100% of sharcs of the Company The financial
statements of the Company have been drawn up as a special purpose financial statements for the consolidation purpose
with the holding company

As per our report even dated

For, Hiren G Shah & Co For DRC SYSTEMS USA L.L.C

Chartered Accountants

FRN  155146W
N

Authorized Signatory
Proprietar

M.No 603585
UDIN

U103 KSBMT SN AY
Place: Anand Place:
Date: 6th NMay 2025 Date: 6th May 2025

DRC SYSTEMS INDIA LIMITED
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DIRECTOR
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